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317-232-4567
317-232-9400
317-232-4545
317-232-9600
317-232-6531
317-232-6201
317-232-3300
317-232-6386
800-688-9889
202-224-4814
317-232-2240

800-382-1563
gov/S7
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Statehouse, Senate Chamber
Indianapolis, Indiana 46204

State Senator
Brandt Hershman
Phone: 800-382-9467
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State Information Center

Office of the Governor

Indiana Senate

Federal Information Center

U.S. Sen. Richard Lugar
Indiana Department of Revenue
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ACCESSING YOUR STATE GOVERNMENT




‘Property tax payers
are biggest winners

¢¢ here does the lottery money

w g0?” is among the questions

I am asked most often. The

lottery and gaming funds consist of profits

from the Hoosier Lottery, riverboat casinos,

bingo and pari-mutuel horse racing. The dis-
tribution of funds is set by statute.

For the 2007 budget year, expenditures
from the profits of the Hoosier Lottery,
riverboat casinos and other forms of legal-
ized gambling totaled more than $1
billion.

The largest recipients of
gaming profits are Indiana [§
property taxpayers. In FY07, &
$486.3 million of gaming funds
were dedicated to the Property
Tax Replacement Fund to help
subsidize local property tax bills
through payment of homestead and property
tax replacement credits.

The second largest share of the profits,
$236 million, reduces the “license plate
tax,” an excise tax Indiana motorists pay
annually when renewing their license plates.
If you own a vehicle, your license plate tax
is reduced by up to 50 percent. To prevent
the loss of revenue to schools and local

governments, the state uses gaming profits
to make up the otherwise lost revenue.

As indicated in the pie chart, local gov-
ernments and organizations where the river-
boat casinos are located shared in $192.3
million of gaming revenue. Non-riverboat
counties received distributions of $33 mil-
lion on a per-capita basis.

$60 million of the gaming monies help
fund the pension obligations for teachers,
local police officers and firefighters.
Gaming funds are also used for
computer enhancements and
Internet connections in local
f| schools and public libraries.
Indiana’s  Virtual Library,
INSPIRE, is also funded from

gaming revenues.

The 2007 General Assembly passed
legislation that will permit the operation of
slot machines at the state’s two horse race
tracks in Anderson and Shelbyville. The
facilities are expected to begin operation in
2008. Most of the new tax revenue from
these facilities is dedicated to additional
property tax relief, including $300 million
for 2007 and $250 million for 2008. In addi-
tion to amounts shown on the pie chart.

2007 Distribution of gaming funds

B Zchool and Library

O Build Indiana Fund, Technology, 4,750,000,

iz 5] Indizna Economic
5037 559, 1% oy O Divigion of Mental Heatth,

4154725, 0.4% Development Carporation,
B36,712, 0.06%

W Horse Racing Commission,
27 006,150, 3%

State Fair Commisgjon,
5,232,150, 0.6%

o Standardbred Harse Fund,
357,000, 0.04%

B Purdue University
Weterinarian Schaool,
150,000, 0.019%

| Teachers' Pensions,
30,000,000, 3%

B Local Police and Fire
Penzion Relief,
30,000,000, 3%

O Revenue Sharing - Mon
Riverhoat City/Courties,

33,000,000, 3%
OFropetty Tax Relief,

456,274 B33, 46%
ORiverbost local units, w500,

192 261 531, 18%

B %'ehicle Excize Tax
Replacement,
236,212 440, 22%

Gaming
Fund

F ts ' For the 2007 budget year, expenditures from the
ac 'Y profits of the Hoosier Lottery, riverboat casinos

and other forms of legalized gambling totaled more
than $1 billion.

$486.3 million of gambling funds were dedicated to the
Property Tax Replacement Fund.



